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Companies: Pursuit of Profit

hin Kanta Pandey said.
Another official said that while

the Competition Commission of
India (CCI) has given its nod, sin-
ce Air India is a global airline,

the deal also re-
quires approval
from internatio-
nal regulators.
“Many of  them
are in the final
stages and expec-
tations are that
they should co-
me soon.” 

Air India’s ba-
lance sheet sho-
uld be finalised by

the middle of  next month, said the
person who requested not to be
identified.

cable for Air India employees wit-
hin the Tata fold.

Tata Sons did not comment.
“Issues around provident fund

and pension have to be sorted out,”
said the official quoted earlier.

Another person in the know told
ET that employee dues and health
insurance for retired employees
are also being worked out.

The decision to delay the hando-
ver was mutually taken by the go-
vernment and the Tatas, officials
close to the development said.

After due consideration, in exer-
cising its rights under the agree-
ment, the long stop date under the
agreement is hereby extended by
an additional six weeks i.e., to Ja-
nuary 31, 2022, states an internal
Air India communique.

Kala Vijayraghavan & Mihir Mishra

Mumbai | New Delhi: The go-
vernment’s plans to transfer Air
India to its new owners, the Tata
Group, has been delayed to Janua-
ry 31 or beyond owing to delays in
finalisation of  its balance sheet
and approvals from international
regulators, some officials told ET.

“A number of  conditions that are
required for the transfer of  the air-
line company have been fulfilled
and some of  them are pending…
The process to get those approvals
is on and the transfer should hap-
pen before the end of  next month
(January 2022),” Department of
Investment and Public Asset Ma-
nagement (DIPAM) secretary Tu-

Transfer of AI to Tatas Likely Only by Jan-end

Approval

from CCI has

come in but

since Air India

is a global
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approval

from global
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Long Haul
Integration of Air 
India with Tata 
is proving to be 
quite a task

8,500 AI 
employees will 
merge with
the Tata Group

5,000 of them
are set to retire 
over a period of 
fi ve years

Offi cial retirement 
age for Air India 
is 58 while that of 
Tata Group is 60

The decision to delay the handover was mutually 
taken by the government as well as the Tatas

ment said.
Integration of  Air India is pro-

ving to be quite a task given the
massive human resource struc-
ture within the national carrier,
they said.

An estimated 8,500 employees
of  Air India will come into the
Tata fold. A sizeable number of

them are expected to retire wit-
hin the next few months and some
others within a year or so.

According to government esti-
mates, about 5,000 Air India emp-
loyees are set to retire over the
next five years – about 1,000 peo-
ple per year.

The official retirement age for
Air India is 58 while that of  Tata
Group is 60. There is no clarity yet
around the retirement age appli-

CLEARING RUNWAY This is due to delay in finalisation of co’s balance sheet and approvals from int’l regulators as well as HR complexities

The handover was to be done by
December end as per the Letter of
Intent (LoI) issued to Tata Group
confirming the government's wil-
lingness to sell its 100% stake in the

airline on October 11.
Meanwhile, Tata Group has hired

leading professional services firm
Deloitte to help with Air India integ-
ration, people aware of  the develop-

ces – the two promoter companies
of  Evangelos Ventures – provided
corporate guarantees, the people
said. The shares of  Evangelos
Ventures too were pledged with
the two funds to avail of  the debt
facility. SP Group, Ares SSG Capi-
tal and Farallon Capital did not re-
spond to ET's email.

“SICL derives its valuation from
shares it holds in Tata Sons. Pled-
ging of  SICL shares could amount
to an indirect pledge over the sha-
res of  Tata Sons,” said one of  the
persons cited above.

The pledge of  Tata Sons is a con-
tentious issue between SP Group
and the Tata Group after their rela-
tionship soured following the ous-
ter of  Cyrus Mistry as chairman of
Tata Sons in October 2016.

In the past, Tatas had appealed to
the Supreme Court objecting to
Cyrus Mistry family-owned SP
Group from pledging shares of
Tata Sons with Brookfield Asset
Management to raise ̀̀ 3,750 crore.

SP Group Co Raises `̀750-crore
NCDs by Pledging SICL Shares

Sangita.Mehta
@timesgroup.com

Mumbai: Shapoorji Pallonji Gro-
up-promoted Evangelos Ventures
has raised non-convertible deben-
tures (NCDs) amounting to `̀750
crore from Ares SSG Capital and
Farallon Capital affiliate compani-
es by pledging shares of  Sterling In-
vestment Corporation (SICL),
which holds a 9.18% stake in Tata
Sons, the core investment compa-
ny of  the Tata Group, said people
aware of  the matter. The funds we-
re raised to provide financial sup-
port to SP Group companies, the pe-
ople said.

The board of  Evangelos Ventures
had on December 7 passed a resolu-
tion to raise ̀̀ 2,000 crore by issuing
secured, unrated NCDs in several
tranches. The ̀̀ 750 crore bonds rai-
sed last week have a bullet payment
on March 31, 2025, and provide an
internal rate of  return (IRR) up-
wards of  15%, people said.

In this calendar year, Evangoles
Ventures has raised `̀9,530 crore of
bonds to finance SP Group compa-
nies. The funding was provided by
Ares SSG Capital by investing
`̀3,600 crore while affiliates of  Fa-
rallon Capital provided `̀4,130 cro-
re. The entire funding was against
the share pledge of  SICL and corpo-
rate guarantees, among other pled-
ged assets, the people said.

Shapoorji Pallonji Oil and Gas,
Alkimos Consultancy Services
and Ostendo Consultancy Servi-

The SP Group holds 18.37% in Ta-
ta Sons of  which Cyrus Invest-
ments and SICL hold 9.19% each.
However, SP Group has claimed
that they can pledge shares of  Tata
Sons because the apex court final
ruling delivered on March 26 this
year did not restrict them. 

Evangelos Ventures has raised
`̀2,180 crore in March 2021. Later in
three separate tranches, it raised
`̀1,000 crore, ̀̀ 2,000 crore and ̀̀ 3,600
crore in September this year by is-
suing secured, unrated bonds. All
the bonds have bullet payment on
March 31, 2025.

SP group is working towards re-
ducing its debt – estimated between
`̀20,000 crore and ̀̀ 25,000 crore – by
monetising assets. In October, it
announced a plan to sell its 40% sta-
ke in Sterling & Wilson Solar to Re-
liance Industries for `̀2,854 crore.
Earlier it announced a sale of  Eure-
ka Forbes to the American private
equity firm Advent International
for ̀̀ 4,400 crore.

Shares Pledged
Evangelos 
Ventures 

raised

`9,530 cr
in 2021 

by issuing 
unrated, 
secured 
bonds

Shares of Sterling 
Investment Corp, which 
has 9.18% stake in Tata 
Sons, among assets 
pledged to raise funds

All bonds were raised 
from Ares SSG Capital 
& Farallon Capital 
affi liate cos

All bonds have bullet 
payment due on 
March 31, 2025

Fundraising said to be aimed at providing financial support to group cos 

Bajaj to Invest
`̀300 crore 
in New EV
Unit in Pune

Our Bureau

Mumbai: Li-
fe has come
full circle for
Bajaj Chetak
on Wednes-
day, as the
maker of  Pul-
sar motorcy-
cle has kick-
ed off  ver-
sion 3.0 at the

company by setting up an all-
new electric vehicle facility at
Akurdi in Pune.

The company announced an
investment of  ̀̀ 300 crore to cre-
ate a capacity of  half  a million
units. Investments made by Ba-
jaj Auto will be supplemented
by a number of  vendors that
will together invest a further
`̀250 crore.

The first vehicle from this
unit is expected to roll out by
June 2022.

Bajaj Auto managing director
Rajiv Bajaj said that in 2001, Ba-
jaj 2.0 took off  on the Pulsar; in
2021, Bajaj 3.0 arrived on the
charming Chetak. Going for-
ward, for the Bajaj portfolio, ex-
cept for implementing one state-
of-the-art ICE platform that is
currently under development,
all its R&D drivetrain resources
are now focused on creating EV
solutions for the future.

“This alignment reflects our
belief  that light electric vehi-
cles for sustainable urban mo-
bility is an idea whose time
may finally have come. Thus,
this investment at Akurdi
completes the virtuous cycle of
hi-tech research and develop-
ment competencies, high-effi-
ciency engineering capabiliti-
es, world-class supply chain sy-
nergies, and global distribu-
tion network which should
leapfrog us into a market-lea-
ding position in EVs in India
and overseas,” added Bajaj.

The new unit will have robotic
and automated manufacturing
systems for everything inclu-
ding logistics and material
handling, fabrication and pain-
ting, assembly and quality assu-
rance. These systems have been
designed for flexible product
mix, while keeping in mind the
best worker ergonomics and
maximum process efficiency. It
is spread over half  a million squ-
are feet and will employ about
800 personnel, the company said
in a statement.

KGK Realty, Dhoot
Infra Consortium
Buys Sare Homes’
Unit Under IBC 

Mohit.Bhalla@timesgroup.com

New Delhi: A consortium of  KGK
Realty and Dhoot Infrastructure Pro-
jects has bought Sare Gurugram Pri-
vate Limited, a unit of  Sare Homes,
under the insolvency and bankrupt-
cy code (IBC) route and has agreed to
complete construction of  a township
that has 3,000 home owners awaiting
delivery of  their apartments, people
in the know said.

The consortium outbid five others
bidders, including realty compani-
es Alpha Corp and Signature Global
and high net-worth individual in-
vestors Nikhil Jain, Sunil Kumar
Jain and Summer Nanda, they said.

The company’s lenders will reco-
ver 25% of  their outstanding dues of
`̀1,000 crore, according to the people
cited earlier.

The original funding for the com-
pany, which is developing a 47-acre
township in Gurugram, came from
KKR, Altico Capital and Edelweiss.
They subsequently sold their lo-
ans. Assets Care and Reconstruc-
tion Enterprise (ACRE), Alchemist
Asset Reconstruction Company
and Bank of  India are the existing
financial creditors. As per the cur-
rent plan, the homebuyers will get
possession of  their apartments
within 36 months.

Ajit Gyanchand Jain, the NCLT-ap-
pointed resolution professional of
Sare Gurugram Private Limited, did
not respond to ET’s queries.

Khaitan & Co’s partner Siddharth
Srivastava, who is believed to be re-
presenting the resolution professio-
nal, declined to comment.
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